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City of Fresno
1626 E Street
Fresno CA 93706

Fresno
2220 Tulare Street

Fresno CA 93721

Adoption of a five-year plan for residential solid waste service charges in accordance with Proposition 218

City of Fresno

1626 E Street

Fresno Fresno

The City provides solid waste, recycling, and green waste/organic material collection services to residential customers within the City. The City last adopted a five-year rate plan for residential solid waste
services in 2007, and the current outdated rate structure does not generate sufficient revenue to cover operating costs. An independent rate consultant evaluated the cost to provide residential solid waste
services and developed a five-year schedule of rates that will cover the five-year forecast of operating costs during the period covering FY 2025 through FY 2029. The City followed the Proposition 218
notice, protest, and hearing process. In addition to the adoption of the five-year rate plan, the City will take the following actions needed to implement the rates - adopt the 584th amendment to the Master
Fee Schedule Resolution No. 80-420 to reflect the adopted rates; approve an interfund loan agreement between the Sewer System Rate Stabilization Connection Fee (CIP Reserve) Fund and the Solid
Waste Management Division Solid Waste Operating Enterprise Fund in the amount of $5 million; and adopt a resolution establishing a Solid Waste Affordability Credit Program (SWACP).

City of Fresno
City of Fresno

X Public Resources Code section 21080(b)(8) 

Pursuant to California Environmental Quality Act (CEQA) Guidelines Section 15273 and Public Resources Code section 21080(b)(8), CEQA does not apply to the establishment, modification, structuring, restructuring, or approval of rates, tolls, fares, and
other charges by public agencies which the public agency finds are for the purposes of: (1) meeting operating expenses, including employee wage rates and fringe benefits, (2) purchasing or leasing supplies, equipment, or materials (3) meeting financial
reserve needs and requirements, (4) obtaining funds for capital projects, necessary to maintain service within existing service areas, or (5) obtaining funds necessary to maintain such intra-city transfers as are authorized by city charter. The proposed
schedule of increases to the residential solid waste service charges and the associated actions related to implementation of the rates are statutorily exempt from CEQA under this exemption. The City provides solid waste, recycling, and green waste/organic
material collection services to residential customers within the City. Consistent with Proposition 218, the proposed solid waste service charges were designed so as not to exceed the proportionate cost of solid waste service attributable to each parcel on
which the fee is imposed. The proposed increases will produce sufficient revenue to fully fund the Solid Waste Management Division’s operations and maintenance costs, achieve a 45-day operating reserve, and fund the Division’s capital costs during the
period covering FY 2025 to FY 2029. While the proposed rate increases are attributable to certain capital costs, none of the proposed costs are for projects that would expand the City’s solid waste service. The capital costs incorporated into the rates include
the cost of replacement vehicles for the City’s aging fleet, the Division’s share of anticipated renovations to the DPU O&M facility, collection container purchase and maintenance, and post closure improvements at the Fresno Sanitary Landfill. These costs
are necessary to maintain services within the existing service areas. All of the identified implementing actions are all actions necessary to implement the rates. Thus, the proposed rate increases, and the associated implementing actions fall within the
parameters of CEQA Guidelines section 15273 and Public Resources Code section 21080(b)(8) and therefore, are statutorily exempt from CEQA.
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